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"^^^^^^^  ™  ««*  °*  *™KH  ANY  OR  ALL  OF 

aECURnYNu^oRYSSSJ^S^S^      PUBLIC  REC0RDS:  Y0UR  S0CWL 

XTO  REV  PROD  88  (7-69)  PAID  UP  (W/17j07)B 

OIL,  GAS  AND  MINERAL  LEASE 

(whemA^eES^^  Inn,  LLC.,  a  Texas  limited  liability  corporation,  Ussor 

Houston  St.,  Fort  Worth,  Texas  76102,  Lessee,  wSetH  T*XaS  76180' and  XT0  Ener9V      whosTaddrei^:  810 


SSSiJSa. '  P#  ^I^TKffl         1SS  SSKyJ  fr<iS  fi  ?e  ^Jf18  t0,whi^  Lessee  may  connect  its  we%  the 

^^iSrS6886?  25%  ■*  <he  amount  realized  by  Lessee  comDutod  at '  thS  fS*  thS^*2S  iS^ca2nOhea4  9_as.  produced  from  said  land  (1 
nianU^mor«scM»o^ier  products,  the  market  v^u^SemSS^me^i  ?rf  ?w  rfS^S*  ^  useduWj-essee  off  said  land  or  in  toe 
other  minerals  mined  and  marketed  or  utilized  by  Lessee  from  saw  ^S^eSS^i^^n^  ^  casinghead  gas;  (c)  To  pay  Lessor  on  al 

before >  the  expiration  of  said  ninety  day  period.  Lessee  Sa^^  are  ™  operations  on  said  land,  then  at  or 
S^v^jfrS^f1  wered hereby.  Lessee shallma^ 

said  ninety  day  period  if  upon  such  adversary  this  lease  is  beinnr^nUi^.^^^j  2f  Before  the  end  of  each  anniversary  of  the  expiration  of 
payment  or  tender  shall  b£made  to  the  partes  Who ffthe provisions  of  this  paragraph  jfach  such 

feSLlUf8  wells^ere  Producing,  and  may  t?5wSdTr fsuch Ta^dM^i^^Z^l^^  *^  W  f»  »  under uS 
depositories,  reckless  of  changjw  in  the  owr^  or  ^  successors,  which  sha  continue  as  the 

ar^or  claim  tole,  entitled  to  receive  sameT3see  mal rSfl ifi TawotoVm^^fJ:^  ESS  w  tente  snut"in  ^  or  more  parS 
in  the  manner  above  specified,  either  jointly  to  IS.  parties  vw^t^^^S^SS  ^.C  P^'ded,  pay  or  tender  such  shut-in  royalty 
may  elect.  Any  payment  hereunder  may  be  madebycnlc^  respective  ownerships  thereof,  as  Lessee 

or  to  a  depository  bank  provided  for  above  on  or iSore  the "asfdate  forSmSF  wSh lwSh^i  °Ld£vere?  P  the  party  entitled  to  receive  payment 
paragraph  5  hereof.  In  the  event  of  assent  of  SsleaS^^ 

owners  of  this  lease,  severally  as  to  acreage  owned I  bflach.  ^      ^    payment  hereunder  shall  rest  exclusively  on  the  then  owner  or 

a^CttfC  tott^  W  other  land  covered  by  this  tease, 

plus  10%  acreage  tolerance;  provded,  iS^^Sms^S^^^^^S^^^-^  ^"L^  not  more  than  80  surface  acres 

^-S?  casin9head  9as,  (2  liquid  hydrocarbons  (condenS  which aS  not 1i<2S2fS mited  to  on?.£r  more  <*  following:  (1 )  gas, 
SWfii8  °£  wel  s  b*  ™  conservation  agwcTr^r^fflto^  Km*  ^  minerals  P^uced  ffom  'wells 

^J^^^'a^^t.arepermK^  permitted^  either  at  the  time 

or  for  obtaining  maximum  aMowable  from  anv  well  to be  driHed  riri i  L9  WaEZJf °™er'  *£  ™  °™nfl  or  operation  of  a  wd  at  a  regular  location 
the  size  permitted  or  required  by  such  SemmaS  ^rrW'rv  Kl' 0  JifW  lled'  a?y  suchJun't  may  oe  established  or  enlarged    ronfomi  to 

PJ^ded  for  in.said  instrument  or  instruments  but  if  said  instrument Si  rShuSSte  rr^m  SSFSSiK  ft011  shaibecom^  as  of  the^late 

the  date  such  instrument  or  instruments  are  so  filed  of  ra^  Bsr*^  then  such  unit  ^  become  effective  on 

iSftfi?-18^ is  V       aT?  "M1*  b^eTafter  ^  «ee  at  any  time  and  from  time  to  tirne 

h^d^^L?e  unrtLor  on  otner  land  unitized  therewflhT  A  urttKbHshe^^  "  on  the  ^on  <*  sa'd  'and 

though  there  may  be  m  nera ,  rovaltv  or  leasehold  ini^t^  i^nHl^w^Tk     »ST 1  u  valld  and  effective  for  all  purposes  of  this  lease  even 

under  tNs  lease.  There  shall  be  allocated  to  the  land  covwed  bv  this leaSthfri  SSRiSh  fiffliZi?  ro^altyi  op^ons  conducted  uponsaid  land 
covers  separate  tracts  within  the  unit)  that  proportion  ofthe  total  Dt^^^t^^^^i^^  sePar?te  tract  wfthn  the  unTrf  this  lease 
unrt  operations,  which  the  number  of  surface  acres! nsuch i£^?T25f21SI  SSaWs  from^e  after  deducting  any  used  in  leasee? 
number  of  surface  acres  in  the  unit,  and  SSuctlSf  so StocatedltaS  rS^H^1^?!.?0^  by  thl?, ^n  the  unit  bears  to  tS  toS 
ovemding  royalty  and  any  other  payments  ou?  or Sc£ ^  tobe ThSrVr^^?nS  J^^^'^^'nS  Payment  or  delivery  of  royalty 
f^manneras  thougl; ^uced  ^herefrom  uriderSSffisS ^(SsS ^nS^^&l^^^i0^^  '.and  ,0  ^  allocated  in  the 
a^eKtrratttieaccmaTofroyaltiespu^^ 

minerals  being  produced  from  such  unit.  Any  unit  fwrnedl mav£  ^mS3* V£££%m  a^decfaration  to  that  effect,  if  at  that  time  tiWe  s  no  unftized 
8El£SfnQtTffl5  ?m.S  afler  t»  on9'nal  fofming  SSra^fflK  a^rSSrtS  £&St  nf?^2  Efi^SS  by  Lessee  atitsdection  at  any  time 
Lh^ W^^^y0  the  provisions  of  this  paragraph^  a T  urtt  once SSSh^ 1  hSJ^  rf(3?^n-th?  p^lc  ^ In  which  the  pooled  acreage  is 
shall  reman  in  force.  If this  lease  now  or  hereafter  covers  SlratetS?  ™  ^™  a, 1  rfi2Ein  '"J?™  so  long  as  any  leasesubject  thereto 
separate  tracts  is  intended  or  shall  be  implied^ oT  resu^me^vlr^hT'irH.^nl,^  ^Uhn!zatl0,J  °^  roya'ty  inferests  as  between  any^Sh 
nevertheless  have  the  right  to  pool  or  unitize  as  providS  In  ^  leas«  but  Lessee  shall 

ttw  paragraph  4  the  words  "separate  tract"  mean Tanv ^trad ^^RSI^oli^^H^ri^  SSSP*0/1  of-Srodu^on  as  h^61"  Provided.  As  used  in 
that  as  to  any  other  part  of  tneleased  premised  y  ^  ownership  diffenng,  now  or  hereafter,  either  as  to  parties  or  amounts^from 

5.  Lessee  may  at  anyflme  and  from  time  to  timeexecute  and  deliver  to  Lessor  or  file  for  record  a  r^  or  r^  of  thte^ 


or  all  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest 

onH/S;  ™lnever  uie5  5     ilea,se  me  ^."operations"  shall  mean  operations  for  and/or  any  of  the  foltowinq-  preparino  the  drillsite  location 

f°aaflS  rof '  S11-'"9'*!?^00^^'  ^working,  recompleting.  deepening,  sidetracking,  ptaK  nS?h  for 

whethSror ^SSSS^SSS^    °  ' 9aS'  sulPhur  or  °*er  m™r&.  exSatiSg  a  mine,  pi&SdSn  SS^^S^^TrS^ 

operafo^^der1?^  ^  watSr^lls'  and  of  oil  and  9»  W^vced  from  said  land  in  all 

«^^^rJ?!I^     M  Lessee^sr?,al[  nav®  *e  n9ht  al  anv  me  t0  remove  an  machinery  and  fixtures  pteced  on  saidland  includina  the  riaht  to  draw 

^iiSIfrfr  SSSiJ0.?6"  * !"  &  dnlted  "ea,£r  200  feet  t0  house  or  bam  now  on  said  landwrthout the ^^rtSSe  lSsmt  LeS 
shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land.  "  Lessee 

 j*-  JJle  "S^te«and  esta,te  of  a2v  P?*1*  "^P  mav  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon  All  of  the 

covenants,  obligations  and  considerations  of  this  lease  shall  extend  to  and  be  bindinq  upon  the  parties  hereto  their  heirs  su^smk  avians  and 
SS2?S  "WS- No  ^e  or  division  in  the  ownership  of  said  land,  royalties  or  ofher  mSS^w^pS^S'SS^^JSd^ 
nmrin^NnhKST^  diminisLthei9h?  of  Lessee^  rncluding,  but  no?  limited  to,  the  k»cJS'£iSlSSlSi  and  mfmelSent  of 
SS&Sh 7\H ?S22?hfi19  2X  T*!r  &cHt or  ^ntf***  knowledge  or  notice  thereof  of  or  to  Lessee,  its  successors  or  assigrS  no  change  or 
division  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  right  to  receive  the  same  howsoever  effected  Stall  hi  hiSnn 

S f  tt,1? Saft1bSS£r  ^^ehSl°^s  ^,rs'  success°rs.  or  assigns,  notice  of  such  change  or  division,  supported  by  either  originals  or  duly  ceried  copies 

SL^TS^t^*1^  blen  proR£!^  fii!d.,12r  1600,1(1  and  which  evidence  such  change  or  dr/sion,  and  of  such  court  rSs  and 

SS^Kw^^h"1^' or  °-ther  docurTients  as  sha"  be  necessary  in  the  opinion  of  such  record  owner  to  establish  the  validity  of  such  ctang? 5r 

SffSJSy  orS^an^orersh!p*°^rBJ)y  l*Pwn  of  dealn  of  lhe  owner-  Lessee  may-  nevertheless  pay  or  tender ■  su3 iiwaSSn  or 
other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above  or 


1 0.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and  interests 


simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  then  the  royalties  and  other  moneys  accruing  from  anv  part 
as  to  which  this  tease  covers  less  than  such  full  interest,  shall  be  paid  only  in  the  proportion  which  the  interest  therein,  if  any,  covered  by  this  lease 
bears  to  the  whole  and  undivided  fee  simple  estate  therein.  All  royalty  interest  covered  by  this  lease  (whether  or  not  owned  by  Lessor)  shall  be  paid 
out  of  the  royalty  herein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  it  without  regard  to  whether  it  is  executed  by  all  those 
named  herein  as  Lessor. 

11 .  If,  while  this  lease  in  force,  at,  or  after  the  expiration  of  the  primary  term  hereof,  It  is  not  being  continued  in  force  by  reason  of  the  shut-in  well 
provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1)  any  law,  order,  rule  or  regulation  (whether 
or  not  subsequent  detepmed  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the  reasonable  control 
of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more  davs  following  the 
removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

12  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  weH(s)  and/or  wellbore(s)  on  said 
tend,  other  than  existing  water  wels,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 
deemed  the  same  as  the  drilling  of  a  new  well. 

1 3.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producinq  in  paving 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
and  Lessee  may  encounter  difficulty  securing  surface  locations)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling 
reworking  or  other  operations  are  either  restncted  or  not  allowed  on  said  land  or  other  leases  in  the  vicinity,  it  is  agreed  that  any  such 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted^ on  said  land.  Nothing  contained 
in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease,  except  as 
expressly  stated. 


1 5.  The  consideration  paid  for  this  lease  shall  also  constitute  consideration  for  an  option  to  the  Lessee,  Its  successors  and  assigns,  to 
extend  the  initial  three  (3)  year  primary  term  for  a  second  two  (2)  year  term.  This  option  may  be  exercised  anytime  during  the  initial  primary 
term  by  delivery  of  payment  of  an  additional  bonus  of  $18  500.00  per  net  mineral  awe.  The  bonus  payment  shall  constitute  notice  to 
Lessor  of  exercise  of  the  option.  In  the  event  Lessee  elects  to  exercise  this  option  and  makes  the  bonus  payment  provided  for  above, 
all  terms  of  this  lease  shall  remain  in  full  force  and  effect  as  if  the  original  primary  term  was  five  (5)  years. 


then 


IN  WITNESSfWH  EREOF ,  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR(S) 


s  limited  liability  corporation 


of  Shri  Hanuman  Inn,  LLC,  a  Texas  limited  liability  corporation. 


STATE  OF  ^T-^fc^S  } 
COUNTY  OF   [Mf/t*wT  } 


This  instrument  was  acknowledged  before  me  on  the       [  day  of 

j\  v^V^c^  V  ^Qy.^c^     ,  as 
corporation. 


(ACKNOWLEDGMENT  FOR  CORPORATION) 
ffi^dayof  WlViu 


2008,  by 


Seal 


^      EVAN  SCOTT  VANDWBIIT 
Notary  PubTtc,  State  of  Texas 
My  Commission  Expires 
AprH04, 2012 


on  behalf  of  Shrl  Hanuman  Inn,  LLC,  a  Texas  limited  liability 


Signature 


Notary  Public 


Printed  XZsk*. 


